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An introduction from Chris Winward, Chief Commercial
Officer, Privilege Finance
Privilege Finance continues to aspire to three key goals; the
UK being totally energy self-sufficient, zero food waste
being sent to landfill, and exceeding the carbon reduction
targets, all of which are possible if renewable energy is
prioritised and allowed to play a pivotal role in making this
happen.
We published our first renewable energy from waste
manifesto in December 2019 to make people aware of the
vital role energy from waste can play in achieving these
goals. We wanted to highlight the barriers to making this
happen while also garnering support in order to provide
solutions to overcome these challenges.
The last six months have seen some monumental global
changes, with the Covid-19 pandemic being a major
contributor and driving force for some of the
developments seen. Businesses had to adapt quickly to
cope with widespread restrictions caused by the virus, and
some sectors had to shut down entirely with no definitive
timeline of when they could reopen.

Since people across the world have been told to
stay at home, we have seen headlines in the
mainstream media about air pollution readings
plummeting to their lowest levels in years. This,
combined with the news that Britain went for
its longest period of time without burning coal
to generate power, instead relying on
electricity from renewable energy, has captured
the attention of the general public, and the
desire for a ‘green recovery’ has never been
more pertinent.

Could this be the wake-up call the government needs to prioritise the climate emergency and invest in the
technologies needed to make a significant difference? They responded quickly to the coronavirus pandemic, so
why shouldn’t they do the same for the looming climate crisis which remains the biggest global challenge future
generations will face.
Progress has been made since we published our manifesto last year, as highlighted in this progress report,
however there is still work needed to ensure meaningful progress continues be made with support at a local,
national and global level being fundamental to achieve this.
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Renewable energy from waste – where has the industry got to?
In our 2019 manifesto we published our social, economic and environmental vision for the UK’s renewable energy
from waste sector. So, fast forwarding to 2020, where has progress been made and where do efforts still need to
be focused for the UK to be totally energy sufficient and meet the legally binding carbon emission reduction
targets by 2050?

Social
Privilege vision

To create a thriving renewable energy from waste sector, which provides sustainable,
long-term career opportunities for talented people.
According to the Office for National Statistics (ONS), the number of people employed in
the low carbon and renewable energy economy (LCREE) declined by more than 11,000
between 2014 and 2018 heightening concerns that this will not help the UK achieve its
net emission targets by 2050.

UK progress

The same report identified that The LCREE accounted for just 1% of total UK nonfinancial turnover and employment in 2018, despite the government stating: ‘A greener
economy creates enormous opportunities for new employment, with the low-carbon
sector potentially supporting two million green-collar jobs by 2030.’
In the 2020 summer economic update, Chancellor, Rishi Sunak, revealed a support
package to help spur on the UK’s ‘green’ recovery from the coronavirus pandemic. This
includes a £3 billion green investment fund that could help support around 140,000 ‘green
collar’ jobs. However, this plan has been criticised for being a ‘drop in the ocean’ to what
is required by the economy and net zero targets.

11, 000
decline in
low carbon
and
renewable
energy jobs
4 million at youth
climate strikes

Privilege vision

UK progress

73% of 8 to 16 year olds worried
about planet earth

To encourage the development of ‘green communities’ centred around local energy
generation, utilising food waste for energy and promote a circular economy.
Despite statistics on green communities being scarce, the youth climate strikes which
took place in 2019 and attracted four million people, highlights the increasing desire for a
change in lifestyle to support a more sustainable way of life. A recent survey carried out by
Savanta-ComRes for BBC Newsround, found that of the 2,000 8 to 16 year olds questioned,
80% said the problem of climate change was important to them, with 73% saying they
were worried about the state of the planet right now.
However, incentives to allow more people to make significant lifestyle changes need to be
prioritised. Green communities that run on biogas from waste have the potential to break
away from large-scale energy providers and establish their own local gas companies. But
more needs to be done to make this lifestyle change attractive to the masses and not just
the minority.
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Economic
Privilege vision Affordable renewable energy for everyone.

UK progress

During the coronavirus lockdown, electricity consumption throughout Europe dropped by
15%, and renewable energy supplies boomed. Consequently, abundant supplies and weak
demand saw prices go below zero several times. In the UK, this shift saw some suppliers
encourage customers to use electricity, due to the worry of over-supply, and being paid for
the privilege.
Is this the first glimpse into how we ‘power our lives’ going forward? The question over the
sustainability of this action remains unanswered. However, it is a movement in the right
direction to making energy more affordable for everyone, and could help drive future
government decisions with renewable energy at the forefront.

Privilege vision More government investment in innovative renewable energy research and technology.

UK progress

The £3 billion ‘green recovery’ investment fund announced by the government in their
summer economic update suggests that £50 million will be used to trial early stage
technologies in social rented homes which are considered the least energy efficient. Although
this is a step forward, the lack of commitment to invest in more advanced, larger-scale
research leaves a gap still to be filled.

Privilege vision Infrastructure and incentives for a decarbonised heat and transport system, with energy
from waste at the heart of this.

UK progress

The government has recently published a consultation document asking for views on options
for the future support for low carbon heat, beyond the Renewable Heat Incentive (RHI).
Privilege Finance, among other stakeholders, has contributed detailed responses towards
this document that discusses the pros and cons of introducing a Green Gas Support Scheme.
The results of these consultations will be announced in due course, but it is hoped that this,
and other similar consultations, will see necessary changes made to encourage investment in
renewable energy.

£3 billion green recovery
investment

15% decline in electricity
consumption during lockdown

Consultations in progress
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Environmental
A reduction in the amount of food waste being sent to

Privilege vision landfill and a reduction in carbon emissions from nonavoidable waste.

In January 2020, WRAP (Waste and Resources Action
Programme), revealed new data that highlighted a half a
million-tonne reduction in total UK food waste between 2015
and 2018 – a 7% reduction per person.

UK progress

Moreover, earlier this year, the government also committed to rolling out separate
household and business food waste collections by 2023 as part of the landmark
Environmental Bill. If this is delivered, the amount of food waste collected would increase by
1.35 million tonnes by 2029, reducing greenhouse gas emissions by an estimated 1.25 million
tonnes per year.
Key findings from the ‘Courtauld Commitment 2025 Milestone Progress Report’ have
revealed that households and businesses are tackling food waste at an accelerated rate,
however the momentum needs to continue if global food waste is to be halved by 2030.

Privilege vision

The introduction of policies which enable non-avoidable food waste to be recycled for green
energy.

UK progress

Despite domestic and industry food waste dropping, government policy to encourage the
recycling of food waste for green energy has been slow to follow. In 2018, the government
published their waste strategy for England. Within this they announced a commitment to
spend £3 billion by 2042 on developing new waste infrastructure. To date, this spend has not
been allocated and we wait with bated breath to see what results this may bring.

reduction in food
waste per person

7%

Food waste reduction per person

Commitment to separate food
waste collections by

2023
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Spotlight on anaerobic digestion
The anaerobic digestion (AD) industry has had a busy start to the decade with an extension to the existing
financial support scheme, while the government has opened consultations on future support. AD has, like
nearly all sectors, felt its share of impact from the coronavirus pandemic and resulting lockdown, with plants
across the UK being affected by changes to feedstock availability and sourcing.

Update to non-domestic RHI
The annual budget announced in March 2020 confirmed a third allocation
of the non-domestic Renewable Heat Incentive (RHI), extending the
deadline for developers to register for RHI tariff guarantee until 31
January 2021. Since this announcement, this has been extended further to
March 2022 to allow applicants to complete projects delayed by the
coronavirus pandemic.
The new deadline for registration allows continued support for new
projects, enabling those which had previously been deemed unviable to be
reassessed for funding. This should add to the capacity for renewable
biomethane production in the UK.

Latest figures on AD potential
The ‘Biomethane: the pathway to 2030’ report, which was released by ADBA in March 2020, highlights the proven
technology of AD and its potential to contribute towards achieving the UK’s net zero target. The report shows that if
AD is ‘backed’ to enable the sector to reach its full potential in the UK, the technology can:

Process 170 million tonnes of waste for renewable energy
Generate 8 billion m 3 biomethane, enough to heat 6.4 million homes
Save 27 million tonnes of CO 2 equivalent
Development of AD to its maximum potential could therefore reduce the UK’s total annual emissions by 6%, which
represents 30% of the reductions needed to bring UK emissions within the target set out by the legally binding fifth
Carbon Budget published in 2016.
As well as the obvious emissions reduction benefits, AD, if fully utilised to capacity, would result in £20 billion worth
of investment into UK industry and the creation of 30,000 jobs, benefiting people and the economy.

170 million
tonnes of
waste

8 billion m3
biogas

Heat 6.4
million homes

Lanes Farm Energy – a case study
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Lanes Farm Energy, which has been funded by Privilege Finance, is a key example of a successful AD project that is
pushing the boundaries to achieve more from the technology deployed.
The team at Lanes Farm Energy has expanded the types of feedstock that can be accepted, by adding an on-site
depacker, to allow the plant to bring in and use packaged food waste that may otherwise be destined for landfill. The
ability to accept a variety of feedstocks, including solid and liquid food waste, abattoir waste, grass, rye, maize,
manures and chicken litter has enabled it to keep running in the event of disruption to feedstock supply, as
experienced during the coronavirus lockdown. The plant is now looking to add sewage sludge to its repertoire of
potential feedstocks, which will only improve its resilience to future challenges or setbacks.
Lanes Farm Energy has also embraced accreditation schemes to attract the
highest calibre companies to supply feedstocks such as Mr Kipling’s, Nestle and
Coca Cola. It has achieved the ISO 14,001, ISO 18,0001 and ISO 9,001
accreditations, and also the BSI PAS110 accreditation to allow the digestate to be
spread on the farmland used to grow its crop feedstock, creating a true circular
economy.
Finally, the plant has created an innovative dashboard to monitor changes in
biology and chemistry within the AD plant, and the financial impacts of these.
This has proven to be a useful tool to inform operator decision making, helping
optimise conditions in the plant and maximise efficiency.

Remaining challenges to the development of AD
Certainty around long-term support

The extension of the non-domestic RHI to March 2022 has been a positive step to allow another wave of
development of new AD projects, however a clear long-term vision is needed to provide future investors with the
confidence that a plant is going to be financially viable once operational.
The introduction of a Green Gas Support Scheme or similar, proposed for 2021, that aims to support the injection
of biomethane into the grid will potentially help drive this confidence, but the details of what this will look like are
still unknown. Consultation on the proposed low carbon heat support scheme has recently closed, with plans
expected to be released in due course.

Public perception of AD
Obtaining planning permission for AD projects is a time-consuming process, sometimes with numerous setbacks
due to objections within a community. When developers engage with stakeholders in the local community from the
early stages of planning, it can help with understanding the area’s challenges with waste, enabling the AD plant to
be designed to meet the community need. This can make a real difference when getting a new project over those
initial hurdles.
Long-term mindset change is required to help overcome the stigma often associated with AD which will need
improved education on renewable energy and circular economies. The public are mostly unaware of AD as a type of
renewable energy technology, or that it can play a key role in decarbonising heating. To ensure the next generation
is better informed, AD and circular economies need to be introduced into school curriculums from a young age.
A well-informed public will be more supportive of new AD developments and will help increase consumer demand
for green energy. Consumer pressure on suppliers, combined with strategic investment in AD and other forms of
renewables will be pivotal in the creation of a circular economy.
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Privilege Finance progress

In our manifesto launched in December 2019, Privilege set out an environmental mission statement, outlining how we
intend to ensure our activities continue to benefit the global environment. Here we have outlined the progress the
business has made over the last nine months. We are dedicated to helping protect our planet, creating a sustainable
future and moving towards a true circular economy.

5 Rs of sustainability
Being conscious of our impact on the environment
remains at the heart of what we do as a business.
We remain committed to reducing emissions through
the continued implementation of the five Rs of
sustainability across the business. We will also remain
committed to incentivising electric or hybrid cars for
those whose roles require travel to different locations.

Carbon savings during lockdown

Based on average mileage for daily commutes, plus typical
mileage for those who travel further afield, the Privilege
Finance team saved more than a tonne of carbon
emissions during each week of working from home during
lockdown. This is enough carbon dioxide to fill a cube 8.13
metres high.

1. Reduce
2. Repurpose
3. Refuse
4. Reuse
5. Recycle

The pandemic was an unforeseen challenge, but the team
has adapted to working from home and it has proven that
change is possible. Flexibility and increased home working
opportunities will form part of the business’ carbon
emissions reduction strategy going forward.

Innovation Award

Privilege Finance established the student Innovation Award
to showcase the career opportunities within the renewable
energy sector. Since its launch in 2019, we have received an
encouraging number of high calibre applications for the
student innovation award. The winners will be selected by a
judging panel this autumn and will be awarded both the prize
money and mentoring opportunities with the Privilege team.
Following the positive feedback and engagement, the
Innovation Award will reopen for applications in the 2020-21
academic year.

Privilege Finance Foundation charity

We remain committed to setting up the Privilege Finance Foundation which will focus primarily on education and
‘greening’ communities. Possible activities to be carried out by the charity include:
Funding a local student’s degree in renewable energy
Visits to primary and secondary schools to talk about renewable energy and the importance of recycling
Funding internships
Green community projects, such as making local community buildings like village halls more energy efficient
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How you can continue to help
We have put together a list of ways to help raise the profile of energy from waste and the benefits this technology can
have on the environment.

Take a video which shows how much food waste you produce at home stating you want it to be
made into ‘green energy’ – share it on social media using the hashtags #GreenEnergy
#PrivilegePromise #EnergyFromWaste
Write to your MP highlighting the opportunity energy from waste technology offers
Rally your energy provider to offer you a comparable, or cheaper-priced renewable energy tariff
Engage with our social media campaign by sharing and following the hashtags #GreenEnergy
#PrivilegePromise #EnergyFromWaste

5Rs

Encourage your local community to be a green community and follow the 5Rs of sustainability

Reduce – consider ways in which you could reduce waste altogether
Repurpose – whether it’s transforming, upcycling or a DIY project these are great ways to
reduce waste and give objects a new lease of life
Refuse – say no to things like plastic bottles, disposable coffee cups and other single-use items
to eliminate unnecessary items
Reuse – reuse resources where possible and ditch the disposables
Recycle – follow guidelines for recycling in your local area
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